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On May 5, 2017, the IRS issued
Revenue Procedure 2017-36 to
index the contribution percentages in
2018 for purposes of determining
affordability of an employer’s plan
under the ACA. These updated
affordability percentages are
effective for taxable years and plan
years beginning Jan. 1, 2018.
This is the first time since these rules
were implemented that the
affordability contribution percentages
have been reduced. Due to this
change, employers may need to
reduce their employee required
contributions for 2018 to meet the
adjusted percentage.
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What Happens if the
ACA Employer
Mandate is
Repealed?
The Affordable Care Act (ACA) requires
applicable large employers (ALEs) to
offer affordable, minimum value health
coverage to their full-time employees in
order to avoid possible penalties.
Because this employer mandate has
been criticized as burdensome for
employers and an impediment to
business growth, its repeal has been a
central part of Republican plans to
repeal and replace the ACA.
If the employer mandate is repealed,
many ALEs will likely want to modify
their plan designs to go back to pre-ACA
eligibility rules (for example, requiring
employees to have a 40-hour-per-week
work schedule to be eligible for
benefits).

Employers may also consider increasing
the amount that employees are required
to contribute for group health plan
coverage.
Current Status of the Employer
Mandate
At this time, the ACA, including its
employer mandate rules, remains intact
as a federal law. Proposed legislation to
repeal and replace the ACA is currently
making its way through the federal
legislative process. The current bill that
is being considered by Congress, which
is referred to as the American Health
Care Act (AHCA), would reduce the
penalties for failing to comply with the
ACA’s employer mandate to zero
beginning in 2016. This change would
effectively repeal the ACA’s employer
mandate (although it would technically
still exist).
Action Steps
The AHCA’s future is still uncertain. The
bill has been amended several times
and will likely be subject to additional
revisions in the near future. Since the
bill has not been signed into law, the
ACA’s employer mandate, and its
penalty provisions, remain intact. For
more information on complying with the
employer mandate rules, contact
AxisPointe Benefit Advisors, LLC.

House Passes
Changes to DOL
Overtime Rule
In May, the House of
Representatives passed the
Working Families Flexibility Act
(also known as H.R. 1180). If
approved, H.R. 1180 would
authorize private employers to offer
compensatory time off instead of
overtime pay for nonexempt
employees who work more than 40
hours per week. H.R. 1180 still
needs approval from the Senate
and the executive branch before it
becomes law.
Specifically, H.R. 1180 proposes
that compensatory time off be
calculated at the rate of 1.5 hours
of compensatory time off for every
hour of overtime work. As it stands,
H.R. 1180 would expire within five
years of its enactment. In addition,
the bill would limit the amount of
compensatory time off eligible
employees may receive to 160
hours.
However, because H.R. 1180 is not
yet a law, no action steps are
currently required of any employers.
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DID YOU KNOW?
IBM, one of the industry’s leaders in
the introduction of telecommuting,
announced in May 2017 that it will be
ending this benefit for many of its
employees.
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Despite IBM’s change in policy,
many other companies still reap the
rewards of allowing employees to
work remotely. If your organization
decides that telecommuting would be
beneficial to your company and its
employees, be sure to create a
comprehensive policy outlining
expectations and considerations, and
educate your employees on best
practices for working from home.
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What You Need To
Know: House Passes
Changes to Overtime
Rules
The House of Representatives recently
passed the Working Families Flexibility
Act (also known as H.R. 1180). If
approved, H.R. 1180 would authorize
private employers to offer compensatory
time off instead of overtime pay for
nonexempt employees who work more
than 40 hours per week. H.R. 1180 still
needs approval from the Senate and the
executive branch before it becomes law.
Highlights of H.R. 1180
Compensatory time off is already a
common practice for many federal and
state employers, but it is not currently
allowed by the Fair Labor Standards Act
(FLSA) for private employers. H.R. 1180
would amend the FLSA to allow this
practice, if certain conditions are met.

Under H.R. 1180, employees would be
eligible to receive compensatory time off
after 1,000 hours of continuous
employment during the previous 12
months.
H.R. 1180 is proposing that
compensatory time off be calculated at
the rate of 1.5 hours of compensatory
time off for every hour of overtime work,
as long as both employers and
employees agree to this arrangement.
The language of H.R. 1180 would
prohibit employers from coercing or
forcing employees to agree to receive or
use compensatory time off instead of
overtime wages.
As it stands, H.R. 1180 would expire
within five years of its enactment. In
addition, the bill would limit the amount
of compensatory time off eligible
employees may receive to 160 hours.
Action Steps for HR Professionals
Because H.R. 1180 is not yet law, no
action steps are currently required.
However, HR professionals should take
time to review H.R. 1180 in-depth, as
well as their current overtime and paid
time off policies, and worker
classification.

Do You Keep Your
Employee
Handbook Up to
Date?
Employee handbooks provide
important company information that
is valuable to both new and
seasoned employees, ensure that
all individuals are treated
consistently with regard to company
policies and procedures, and can
protect the company from potential
lawsuits. An effective handbook is
thorough, up to date, legally
compliant, readily available and
easy to understand.
However, unless employees know
what policies and rules are included
in their company’s handbook, and
these policies are updated regularly
to reflect legislation changes, it will
not be nearly as effective. Failing to
keep a handbook updated is
consistently one of the top mistakes
employers make with their
handbooks.
Contact AxisPointe Benefit
Advisors, LLC today for suggestions
on how to update your company’s
employee handbook.
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